
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF NORTH NELSON 1 

ESTABLISHMENT AND INCREASE OF 1 
CERTAIN NON-RECURRING CHARGES 1 

) CASE NO. 9534 WATER DISTRICT FOR THE 

O R D E R  

On November 21, 1985, North Nelson Water District ("North 

Nelson") filed tariffs with the Commission to establish initial 

charges for meter connections. These  tariffs became effective on 

and after  December 9, 1985. On March 20, 1986, North Nelson filed 

an application with the Commission in compliance with Adminlstra- 

tive Case No. 275 for an increase in its non-recurring charges. 

Absorption Test 

N o r t h  Nelson did not i n c l u d e  i n  its filing an absorption t e s t  

as required by 607 KAR 5:011, Section lO(2). The Commission has 

administered its own absorption test based on information 

contained in the filing, North Nelson's 1985 Annual Report and by 

implementing adjustments the Commieaion generally finds 

reasonable. 

Guidelines for Revising Non-Recurring Charges Outside General 
Rate Cases. 



The Commission determined North Nelson's annual debt service, 

based on a 5-year average, to be $44,769. North Nelson's adjusted 

n e t  operating income of $58359 plus other income of $33,192 

results in income of $38,551 available for debt service coverage 

("DSC"), thus giving North Nelson a DSC of .86X for the 12-month 

period ending December 31, 1985. North Nelson did not file 

sufficient information for the Commission to determine the amount 

of additional revenues that would be generated from the 

non-recurring charges; however, it is the Commission's judgment 

that the additional revenues would not raise the DSC substantially 

above the .86X.  

The Commission. af ter  consideration of the evidence of record 

and being advised, is of the opinion and finds that the meter 

connection and other non-recurring charges proposed by North 

Nelson are in compliance with the requirements for increasing 

non-recurring charges s e t  out in 807 KAR 5:011(10), are in the 

best interest of North Nelson and the public and should be 

approved 

IT IS THEREFORE ORDERED that: 

1. The proposed meter connection and other non-recurring 

charges contained in Appendix A be and they hereby are approved to 

be effective on and after the date of thls Order. 

2. Within 30 days of the d a t e  of t h i s  Order ,  N o r t h  Nelson 

shall file its revised tariff sheets setting out the meter 

connection and non-recurring charges as approved herein. 
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Done a t  F r a n k f o r t ,  Kentucky,  this 16th day of Julre, 1986. 

PUBLIC SERVICE COMMISSION 

ATTEST: 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 9534 DATED JUNE 16, 1986 

The  f o l l o w i n g  rates a n d  charges are p r e s c r i b e d  for c u s t o m e r s  

of N o r t h  Nelson Water Distr ic t .  All o t h e r  ra tes  a n d  c h a r g e s  n o t  

s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  r e m a i n  t h e  same as t h o s e  in 

e f f e c t  u n d e r  a u t h o r i t y  of t h i s  Commiss ion  p r io r  to t h e  e f f e c t i v e  

d a t e  of t h i s  O r d e r .  

C o n n e c t i o n  Fees 

5/8 Inch X 3/4 I n c h  Meter $425.00  
1 Inch Meter 525.00  

The charge for m e t e r s  larger  t h a n  1 I n c h  w i l l  be t h e  a c t u a l  
cost ot i n s t a l l a t i o n .  

Special Se rv ice  C h a r g e s  

R e t u r n e d  Check $ 7 . 5 0  
R e r e a d i n g  of Meter 8 . 0 0  

Meter Test 16.00 
R e c o n n e c t i o n  Charge 2 0 . 0 0  


